LESSON BUILDER----CHAPTER 22 SECTION 1

THE NATION’S SICK ECONOMY


LESSON OBJECTIVES:

1.  To summarize some of the problems threatening the American economy in the late 1920s.

2.  To describe the causes of the stock market crash and of the Great Depression.

3.  To explain how the Great Depression affected the economy in the U.S. and throughout the world.

DEFINE THE TERMS:

1.  price support-

2.  credit-

3.  Alfred E. Smith-

4.  speculation-

5.  buying on margin-

6.  Black Tuesday-

7.  Great Depression-

8.  Dow Jones Industrial Average-

9.  Hawley-Smoot Tariff Act-

ANSWER THE FOLLOWING QUESTIONS:

1.  What happened on “Black Tuesday”?

2.  Who provided price supports to farmers?

3.  What was an unintended effect of the Hawley-Smoot Tariff Act?

4.  What were farm conditions like in the 1920s?

5.  What group lost the most because of “Black Tuesday”?

6.  Why did stock prices rise in the 1920s?

7.  What was the main purpose of the Hawley-Smoot Tariff Act?

8.  What was the unemployment rate in 1933?

9.  Approximately what percentage of Americans lived below the amount considered necessary to enjoy a decent standard of living during the 1920s?

10.  Who was president on Black Tuesday?


