DAY 1 - QUESTIONS FOR THE “FED TODAY” VIDEO
Directions:  Watch the video, Fed Today, at http://www.federalreserveeducation.org/Teachers/fedtoday/,  it takes about 13 minutes. You will have to copy and paste the URL into your browser.  After watching the video, answer the following questions and be specific.  If you need help with the questions you may go to http://www.federalreserveeducation.org/Teachers/fedtoday/  for additional help.
HISTORY:

People Lacked Confidence in Money and Banking during the 1800s

1. Who was allowed to issue paper money during the 1800s?

2. Why did some people lose faith in the banking system before the Federal Reserve System was in place?

3. When was the Federal Reserve Act passed, and which U.S. President signed it into law?

STRUCTURE:

The Federal Reserve is a System Comprised of Regional and National Components

4. Why is the Fed sometimes called a decentralized central bank that’s both public and private?

5. What are the “checks and balances” in place when a Fed governor is appointed to the Board of

Governors?

6. What are the three primary roles of the 12 Federal Reserve Banks?

MONETARY POLICY:

The Fed’s Primary Goal is Price Stability

7. What is the primary focus of monetary policy?

8. What decision does the Federal Open Market Committee make when it meets?

9. According to The Fed Today video, what are the economic conditions that may lead to inflation?

BANK SUPERVISION:

The Fed Promotes a Safe and Sound Banking System

10.  Who establishes the laws that govern the supervision and regulation of banking institutions that    operate in

       the U.S.?

11. Why does the Fed attempt to make banks both safe and sound?

12.  What do Federal Reserve bank examiners analyze when they examine a bank?

FINANCIAL SERVICES:

The Fed Helps to Maintain a Reliable Payments System

13.  Why is it so important that the Fed play a vital role in the U.S. payments system?

14. Why is the Fed often called “the bankers’ bank?”

15. Why is the Fed considered to be the government’s bank?

THE FED TODAY:

The Fed Adapts to a Changing Financial System

16. What is the mission of the Federal Reserve, and what is its short name?

17. How have Federal Reserve Banks adapted to be able to process more than 20 billion checks per    year?

18. Why are other central banks from around the world interested in how the Federal Reserve operates?

Day 2 - HOW INFLATION CHANGES INDIVIDUAL AND BUSINESS DECISIONS

The Consumer Price Index (CPI) is the number used to calculate percentage changes in the average level of prices for a basket of goods and services purchased by a typical urban family. The categories below show some of the major components of consumer spending and indicate how the price level for the overall CPI and these components changed on an annual basis from 1971 to 1981.The data suggest that the overall inflation rate was at its highest level in 1980. On an annual basis for the components of the CPI, the fastest annual increase was recorded for gasoline in 1980. (By contrast, in 1971, the slowest annual increase was recorded for gasoline.)


CPI—Seasonally Adjusted Annual Percent Change by CPI Category

Directions:

Describe the potential changes in spending and investing for the following individuals and businesses during the inflationary 1970s.These changes made the cost of living and of doing business increase. You should write a minimum of a paragraph for each example.  Be specific.

Individual/Business Change in Behavior during Times of Inflation for:
A supermarket

A retiree on fixed income

A building contractor

A saver

A mortgage lender
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	CPI–U

(total) 
	Housing
	Apparel
	Food
	Food Away From Home
	Transportation
	Fuel
	Gasoline



	1971
	4.2%
	4.3%
	3.2%
	3.1%
	5.2%
	5.2%
	6.8%
	0.5%



	1972
	3.3%
	3.9%
	2.1%
	4.1%
	4.0%
	1.2%
	4.4%
	1.3%



	1973
	6.3%
	4.3%
	3.7%
	13.3%
	7.8%
	3.2%
	5.7%
	9.8%



	1974
	11.0%
	11.3%
	7.4%
	13.7%
	12.8%
	11.2%
	18.3%
	35.4%



	1975
	9.1%
	10.5%
	4.5%
	8.4%
	9.3%
	9.4%
	11.7%
	6.8%



	1976
	5.8%
	6.2%
	3.7%
	3.1%
	6.8%
	9.9%
	8.9%
	4.2%



	1977
	6.5%
	6.8%
	4.5%
	5.9%
	7.6%
	7.0%
	10.7%
	5.8%



	1978
	7.6%
	8.8%
	3.5%
	9.8%
	9.1%
	4.7%
	6.8%
	4.3%



	1979
	11.3%
	12.2%
	4.4%
	10.7%
	11.2%
	14.3%
	10.8%
	35.3%



	1980
	13.5%
	15.7%
	7.1%
	8.5%
	9.9%
	17.8%
	16.4%
	39.0%



	1981
	10.4%
	11.5%
	4.8%
	7.8%
	9.0%
	12.1%
	14.6%
	11.3%



