Exam 

Name 
_ 

ESSAY. Write your answer in the space provided or on a separate sheet of paper. 

1) Where does the federal government's money come from, and where does it go? 

2) What are the strengths and weaknesses of the proposed balanced budget amendment? Do you support or 
oppose its adoption? Explain. 

3) Explain how tax policies can promote the interests of particular groups or encourage specific activities. How 
successful have attempts at tax reduction and tax reform been? 

4) Identify the participants and explain the process of budget making in the U'S. government. 

5) Explain the various reforms instituted to improve. the budgetary process. How successful have the reforms 


been? 
. 

6) Why is it so difficult to bring the increasing federal budget under control? 

7) Compare the role of the President with the role of Congress in the budgetary process: Who do you believe has 
the greater influence and why? 

8) Who is responsible for preparing the President's budget, and how has this process evolved? What sort of. 
calendar is followed in this process? Do you see any noticeable flaws in this system? Explain. 

9) What role do entitlements play in the rise of the large budget deficits? Should these be controlled? If so, how? 

10) Describe the role of incrementalism and uncontrollables in the budget process and what alternatives have been 
offered for each. Is incrementalism necessary for an efficient bureaucracy? In what sense are uncontrollables 
"really" uncontrollable? Why, or why not? 

11) Explain what is meant by Social Security being a contract between generations? What is the major challenge to 
the Social Security system over the next several decades? 

12) Identify and evaluate the causes and effects of increased government spending or "big government." 

1 

