Chapter 23 Government
Section 1 Capitalism

Capital- the wealth, money, factories, or machines that are used to produce goods and services

Capitalists- Someone who owns capital and puts it to productive use

Free enterprise system- individuals are free to start and run their own business

Entrepreneur- A person who takes the initiative and risk of starting or expanding a business

Laws of supply and demand- when supplies become plentiful, prices drop. As supplies become limited, prices tend to rise. As demand drops prices drop. As demand rises prices rise

Monopoly- a firm that is the only source of a product or service

Section 2 Socialism
Proletariat- the workers

Bourgeoisie- the capitalists

Welfare states- Countries that provide extensive social services at little or no cost to the users

Market economies- key decisions are made by thousands of private individuals and companies through the give and take of the marketplace

Command Economies- decision making is centralized the government sets targets for production

Section 3 Communism
Five-year plan- the first attempt by any society to combine large-scale centralized planning with the public ownership of the means of production as the basis for a nation’s economic advancement
Collectivization- the combining of millions of small peasant farms into giant collective government controlled farms

