) Introduction to [~ conomics Notes

What is economics?

| ist three things that you want | ist three things that you need

Whg do you think we can’t get cvergthing we want?

Factors of Production:

We live in a world with limited resources. We use resources to Produce the t]ﬁings we
need and want. Kesources can be divided into three groups. Everything we need or
want is Produccc{ using these three things.

| and, labor and caPital are called the factors of Production.
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[~ conomic Choiccs:
5carcitfy

A” factors of Production are scarce.

]mPac‘c of scarcitg Oon us as CoONsumers:

When we make economic choices:

Rcmcmbcr, we don’t get cvcrgthing that we want! This is whg we must constantly

make economic choices!

®

The item that we give up in order to ‘(CCP our fist choice is our oPPortunitg cost.

| et’s try this out:

My first choice (explain whg this is gour?irst choice) -
Mg second choice (explain whg this is your second choice) -

l can onlg choose one item, since resources are scarce.

My choice to keep ~

My oPPortunity cost (What | gave up in order to keep my first choice) -

Exp!ain how you made your economic choice.
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