Dcmand

Demand is the amount of a goocl or service that consumers are wf//fngancl ableto bug at a certain Pricc.
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lec law of demand states
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demanded. Tlﬂcsc non~Pricc determinants are as follows:

There are also non-Pricc determinants that cause a cEange in the quantitg

i. Chang;e in the number of consumers in the market for a Produc’c
Examplc: ]F anew high school is built in the same block as a fast food restaurant, the
demand for the fast food restaurant’s Proc}uc’cs will increase. | ikewise, when the
school closes for break, demand for the fast food restaurant’s Products will

clecrease.

2. Chang;e in consumer’s tastes and prc{:crcnces fora produc’c

Example: ]F afashion magazine is showing skirts, the demand for skirts will increase. ]1C
fashion magazines show onlg afew Picturcs of sl(irts, the demand for skirts will

CICCY'CBSC.

3. Changc in consumer income

Examp]e: [f workers get araise, these workers will have more income and their demand for
gooc{s and services will increase. ]F taxes go up, then workers will have less take-

home pay, and as a result, their demand {:orgoo&s and services will decrease.

4. (Change in the price of related goods-compliments
Examp]c: A decrease in the Pricc of strawberries will cause an increase in the demand for
w}niPPed cream. An increase in the Pricc of hamburgcr will cause a decrease in

t!ﬂ@ deman& {:OF Iﬁamburger bUﬂS.

5. (Change in the price of related goods- substitutes

ExamP]e: lxc the Price of movie tickets increases, the demand for video rentals may increase.
[f the Price of a McDonald’s hamburger increases, the demand for Burger King

hamburgcrs may increase.



